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SUBJECT: COUNTERVAILING DUTIES - CHEESE FROM SWITZERLAND 

REF: BERN 2629 

1. FOLLOWING IS PRESS RELEASE TO BE ISSUED BY TREASURY THIS 
WEEK ON COUNTERVAILING DUTY INVESTIGATION ON SWISS CHEESE: 
BEGIN TEXT: 
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2. ASSISTANT SECRETARY OF THE TREASURY DAVID R. 
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MACDONALD ANNOUNCED TODAY THE ISSUANCE OF A PRELIMINARY 
DETERMINATION THAT BOUNTIES OR GRANTS ARE BEING PAID ON 
IMPORTS OF EMMENTHALER AND GRUYERE CHEESE FROM SWITZERLAND 
WITHIN THE MEANING OF THE UNITED STATES COUNTERVAILING DUTY 
LAW (19 USC 1303). A NOTICE TO THIS EFFECT WILL BE PUB- 
LISHED IN THE FEDERAL REGISTER OF IULY 3. 

3. INTERESTED PARTIES WILL BE GIVEN AN OPPORTUNITY TO 
SUBMIT WRITTEN VIEWS BEFORE THE COMMISSIONER OF CUSTOMS IN 
TIME TO BE RECEIVED NO LATER THAN 30 DAYS FROM THE DATE OF 
PUBLICATION OF THIS NOTICE. AS REQUIRED UNDER THE COUNTER- 
VAILING DUTY LAW, A FINAL DETERMINATION WILL BE ISSUED IN 
THE FEDERAL REGISTER BY NO LATER THAN JANUARY 4, 1976. 

4. THE TREASURY'S PRELIMINARY DETERMINATION CONCLUDED 
THAT THE SWISS SYSTEM OF DEFICIENCY PAYMENTS MADE TO PRO- 
DUCERS OF EMMENTHALER AND GRUYERE CHEESE CONSTITUTES THE 
PAYMENT OR BESTOWAL OF A BOUNTY OR GRANT ON THOSE CHEESES 
EXPORTED TO THE UNITED STATES. 

5. UNDER THE AMENDED COUNTERVAILING DUTY LAW, THE SECRE- 
TARY IS GIVEN LIMITED AUTHORITY IN APPROPRIATE INSTANCES 
TO WAIVE THE ASSESSMENT OF COUNTERVAILING DUTIES FOR A 
PERIOD UP TO JANUARY 3, 1979, IF THE FOLLOWING CONDITIONS 
ARE MET: 

(A) ADEQUATE STEPS HAVE BEEN TAKEN TO REDUCE SUBSTAN- 
TIALLY OR ELIMINATE DURING SUCH PERIOD THE ADVERSE EFFECT 
OF A BOUNTY OR GRANT WHICH HE HAS DETERMINED IS BEING PAID 
OR BESTOWED WITH RESPECT TO ANY ARTICLE OR MERCHANDISE; 

(B) THERE IS REASONABLE PROSPECT THAT, UNDER SECTION 

102 OF THE TRADE ACT OF 1974, SUCCESSFUL TRADE AGREEMENTS 
WILL BE ENTERED INTO WITH FOREIGN COUNTRIES OR INSTRU- 
MENTALITIES PROVIDING FOR THE REDUCTION OR ELIMINATION OF 
BARRIERS TO OR OTHER DISTORTIONS OF INTERNATIONAL TRADE; 

AND 

(C) THE IMPOSITION OF THE ADDITIONAL DUTY UNDER THIS 
SECTION WITH RESPECT TO SUCH ARTICLE OR MERCHANDISE 
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WOULD BE LIKELY TO SERIOUSLY JEOPARDIZE THE SATISFAC- 
TORY COMPLETION OF SUCH NEGOTIATIONS. 

6. ASSISTANT SECRETARY MACDONALD INDICATED THAT HE 
BELIEVED THAT THE CRITERIA FOR A WAIVER HAVE BEEN MET IN 
THIS CASE GIVEN THE FACT THAT SWISS SHARE OF THE U.S. 

MARKET FOR THESE CHEESES HAS BEEN IN STEADY DECLINE FOR A 
NUMBER OF YEARS. THAT THE SWISS PRODUCT IS NOT PRICED 
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COMPETITIVELY WITH DOMESTICALLY PRODUCED CHEESES, AND THAT 
THE SWISS SUBSIDY PROGRAM EVIDENTLY DOES NOT ACT AS AN 
INCENTIVE TO EXPORT. ASSISTANT SECRETARY MACDONALD FURTHER 
STATED THAT THE WAIVER WOULD BE GRANTED IN THE LIGHT OF 
RECENT DISCUSSIONS WITH REPRESENTATIVES OF THE SWISS 
GOVERNMENT, AND WITH THE UNDERSTANDING THAT SWISS 
POLICIES WITH RESPECT TO EXPORTS OF EMMENTHALER AND 
GRUYERE CHEESE TO THE U.S. WILL REMAIN BASICALLY AS THEY 
HAVE BEEN IN THE PAST.-END TEXT. 

7. PRESS RELEASE WILL BE ISSUED ON JULY 2. ABOVE FOR 
EMBASSY USE ON OR AFTER RELEASE DATE. TEXT OF JACOBI/ 

MACDONALD LETTER WILL BE SENT SEPTEL. INGERSOLL 
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